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Notice is hereby given that the "W3Annual General Meeting of the Shareholdefs o
Information Services Network Ltd. will beeld on Monday, 02 June, 2008 at 11.00 aim. a
the Auditorium of LGED Bhaban {1Floor), Sher-E-Banglanagar, Agargaon, Dhaka to
transact the following agenda:

1)
2)

3)
4)
5)

6)

All members are requested to attend thetimgen time, date and place mentioned above.

Dated, Dhaka
hoa (Shamar Kumar Sutradhar)
26 April 2008 Company Secretary

NOTES:

a)
b)

<)
d)

e)

f)

. INFORMATION SERVICES NETWORK LIMITED

ANNUAL REPORT 200

(FirstOnline Internet Service Providerin Bangladesh)
TMC Building (4" Floor), 52, New Eskaton Road, Dhaka-1000.

Web: http//www.bangla.net

Notice of The 1% Annual General Meeting

To approve the minutes of 1AGM.

To receive, consider and adopt the Prafitl Loss Accounts of the Company for theryea
ended on 3 December 2007 and the Balance Sheet #Hmatlate together with the Reports
of the Board and the Auditors thereon.

To declare stock dividend @15% for the year endéd@tember 2007.

To elect/re-elect Directors in place of thegeo shall retire in accoethce with law/rules.

To appoint Auditors for the term until theext Annual General Beting and fix up thei
remuneration.

To transact any other related business with the permission of the Chair.

By order of the Board
Sd/-

The Record Date in lieu of book closer shall be on Thursday, 08 May 2008.
The Shareholders whose names would appear in the Register of Members of theyCompa
or in the Depository on the “Record Day8 May 2008) will be eligible to attend the AGM
and qualify for receiving bonus share.

Any Member of the Comparentitled to attend and vote at the general meeting may dppoin
a proxy to attend and vote on his/her behalf.

The instrument appointing a proxy duly signed by the Member and stamped must b
submitted at the Registered Office of the Campat least 48 (forty-eight) hours before the
meeting.
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For the sake of convenience, Members are requested to submit their queries on the

Directors’ Report and Audited Accounts, if any, at the Registered Office of the Cpmpan
preferably 3 days before the date of the Annual General Meeting.

Members are requested to notify change of esklrif any, to the Depository Participant in
time.
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Corporate Operation Results 5 years (2003 — 2007):
Particulars 2007 2006 2005 2004 2003
No. of Authorised Shares 50,000,000 10,000,000 10,000,000 10,000,000 10,000,p00
No. of Issued Shares 7,118,05p 7,118,050 7,118,050 7,118/050 7,118,050
Paid up Capital(Tk.) 71,180,500 71,180,5p0 71,180,500 71,180,500 71,180,500
Share Holders Equity(Tk.) 7,6089,650 77,973,608 78,570,135 77,069,654 76,272,389
Share Holders Equity as % Assets 1.24% 1.23% 1.06%%6 1.19% 1.19%
Total Assets(Tk.) 94,228,934  95,813,1D1 83,477,632 91,605,656 90,413,535
Total Liabilities(Tk.) 18,089,650 17,839,583 4,907,497 14,536,002 14,141,146
Reserve & Surplus(Tk.) 4,909,152 6,793,108 7,389,635 5,889/154 5,091,489
Net Sales/Net Income (Tk.) 51,314,710 47,469,213 40,756,y02 48,988,872 47,170,p24
Profit Before Tax(TK.) 9,739,764 11,051,326 1,500,481 11,138341 10,448,219
Net Profit After Tax(Tk.) 8,793,119 10,080,548 1,500,481 10,274,976 9,848,469
Book Value Per Share 10.0(¢ 10.0p 10.00 10.p0 10|{0
Earning Per Share 1.23 1.4p 0.21 1.44 1.38
% of Dividend 159 15% - 12% 11%
Current Ratio 312:1.0p  3.06:1.00 89000 3.19:1.0  3.39:1.p0
Operating Ratio 100:106:60  100:98.09 100:13§ 100:92.96  100:94.38
Pattern of Shareholding as on 31.12.2007:
Sl. Name of the Shareholder Position No. of Shares
01 | MR. SAYEED HOSSAIN CHOWDHURY Chairman 660,000
02 | MR. MIRZA ALI BEHROUZE ISPAHANI Vice Chairman 165,000
03 | MR. HABIBUL ALAM, BP Managing Director 34,500
04 | MR. A. R. AZIMUL HOQUE Sponsor Director 99,000
05 | MS. SHIRIN HUQ Sponsor Director 245,937
06 | MR. ABDULLAH HEL MOSTAFA Sponsor Director 38,000
07 | MR. SUMON CELINE HUQ Sponsor Director 216,563
08 | MS. NAJMA ENAYETULLAH KHAN Sponsor Director 33,000
09 | MR. ANWAR HOSSAIN Sponsor 99,000
10 | MS. TANYA SHIREEN HUQ Sponsor 108,282
11 | MS. ZINNIA NASREEN HUQ Sponsor 108,281
12 | MRS. FATIMA HUQ Sponsor 30,937
13 | DR. KAISAR ALI TALUKDER Shareholder Director 3,000
14 | MD. AKHTERUZZAMAN Shareholder Director 2,000
15 | MR. AJEEZUR RAHMAN Shareholder Director 1,000
16 | MR. ASHEQ UL ISLAM Shareholder Director 1,000
17 | OTHER SHAREHOLDERS 5,272,550
TOTAL NUMBER OF SHARES 7,118,050
Note : Nobody holds more than 10% share of the company.
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INFORMATION SERVICES NETWORK LIMITED

DIRECTORS’ REPORT TO THE SHAREHOLDERS FOR THE
YEAR ENDED 31°" DECEMBER 2007

Dear Shareholders,

We, on behalf of the Board of Directors, welcome you all to thf8 ABnual General Meeting
Information Services Network Limited, the first Imtet Service Provider in Bangladesh. We are
happy to inform you that at the last quarter of financial year there has been a change for the s¢
time to the post of Managing Director of the compahhis rejuvenated to the momentum and ov
activities of the company. The salary restructuringhefstaff of ISN has brought new zeal and confids
in the company. The Board of Directors provided safisal time and energy, squared up certain pert
matters related to the company and its positiofate business challenges. The Audit Committee 0
company formed by the Board has played its pivati@ and provided inputs to the financial optimizaf
that ensured good governances of the company.

Company Operation
In the last two months of the year 2007, ISN went through very hectic time due to re-establishing
some areas that became essential to ftl®Nsgn the field of ISP networking.

Gulshan Office: Gulshan office has now been developedatfull-fledged office after it has be
refurbished to function as the ISP officestrve the clients in the area of Gulsk
Banani and Baridhara area including tA®HS enclaves. Internal changes h
taken place according to the requirements of the office, management g
locality. Expectations are high and at the same time it is felt that the incrg

growth will take place within next six months.

Khulna Office: Major change to the status of the emphant has taken place. Effective changes

expected within next one/two months. Reversuexpected to generate according

Uttara office: Major decision of ISN was to open the officeUttara with a very small outfit. It
expected that the old customers arglribw ones will provide the necessary reve

within next four to six months.

Chittagong Office:  The Board of Directors has agreed to venture by opening offices in Chittago
Narayangonj. It is expected that withiext July/August ISN will be able to op

office in Chittagong. And in near future will also open office in Narayangon,.

Corporate Management:

The Company for too long a period became depended on singular structure, which acted as a d
the overall performance of the company. There wadl infthe revenue earning. The Board of Direc
worked out from the forth quarter of this year gnavided directives to restructure the company acco
to the need of the present scenario. Corporate managérag been started to restructure again by
December 2007 and the company is expected to gea@sults by July/August 2008. There has alrg
been an increase in the utilization of bandwidth during end of the year 2007 by 23.03 %.

Operation:
over the operation of the company in the capacity of Senior Management

Structural changes have been partiallyjnpteted. Need for young blood in Market

Division has also been accomplished. Proper placements of technical manpows
Branch Offices are nearly completed. Andsitexpected to provide positive impact

the overall situation of the company. The company has opened a new division

“Business Development” to explore new business in local and overseas countries.

Mr. H. M Faruqgue Ahammad with his vast eripace in this particular field has tak
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Administration: Mr. Md. Nuruzzaman who worked for ISN hhsen brought back to the fold of 1§

Finance:

Software:

PC World:

Company Performance:

ANNUAL REPORT 200

family as Head of Administration to look after this important Division of ISN. ISN
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been able to bring in changes in the wéanent policy and dynamism within the scope

of Human Resources. It is expected that the company will have smooth trar
manpower within its offices spread out in Bangladesh.

sfer of

Mr. Shakhawat Hossain one of the oldest haridee company, as the Head of Finance,

has been able to restructure the finangiarameters. He has already streaml

between the branch office and the centféite in performance of providing informatipn

on financial matters on daily basis. It haarttd to show better cohesion in contex
financial regulations.

The modest contract that was concluded with a German company to deliver d
website is nearly over. And now thisvidiion is looking forward to do better

ned

t to

ynamic
0y

obtaining orders from abroad. With the suppafrexpertise from the management it is

expected that this division of ISN will haletter results in the coming years. Theg
house support during its long operation tesign, develop and deliver account
payroll, personnel, rent, inventory, servicegprials and web sites (static/dynamic)
proved to be beneficial to company as well as to the customers.

The new look of the magazine generated erdisus within the readers of this magaz
PCWorld has created a mile stone SOFTWARE sector of Bangladesh with
innovative approach and support of tRe& World Bangladesh by providing 3
conducting ‘Lab Test’ of BitDeinder Antivirus Software.

In-
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The company has earned a net profit before t&ba&h 9,739,764.00 (Nine Million Seven Hundred Thirty

Nine Thousand and Seven Hundred Bi&our only) for the year ended 8t™ December 2007.

Net Profit before Tax

10,448,219 11138341 11,051,326
9,739,764
g
[
'—
- c
Year Net Profit =
(in Taka) 3
2003 | 10,448,219.¢( £
2004 | 11,138,341, 1500.481
2005 1,500,481.(
2006 | 11,051,326. [ ]
2007 9,739,764.( 2003 2004 2005 2006 2007
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Declaration of Dividend:

The Board of Dividend paid to share holders

recommend for

Directors is pleased to
the declaration of stock

dividend to shareholders at the rate of 15% for o 20%
the year ended on the8December 2007. 15%
10%

With this recommendation of dividend
declaration year wise dividend will follow
the pattern given here:

Percentag

5%
0% I T T T T 1
2003 2004 2005 2006 2007

Year

Future plan:

ISN believes in dynamism, therefore the changeshhat been brought in the head office and the
branch offices are expected to bring in better ltestithe company now has planned to finally ope
office in Chittagong soon. Similarly it will expand metwork coverage to more areas within 2008.
good news is BTRC is expected to provide IHepkRone license exclusively to ISP’s. Once we
provided with a license we will start to provide IP Ph&wmevice to our clients. Similarly, ISN is activ
working on Wi-Max development and intend to provitle services as soon as the true industry sta
version of Wi-Max is available. PC World with itew look is expected to increase its circulation.

the support from Bangladesh University of Engiimgerand Technology (BUET) PC World will jointly

move to international level of testing and standardizing of Antivirus Software and other products.

The Software division has now become quite optimistiits approach towards procurement of softy
business within and outside the country. The compes already taken initiatives to import on its (
account materials which are required for its exgangrogram. The hard work of PC World has bro
changes in making agreement with Kaspersky andeBémter to sale their products from ISN premise
is expected to draw similar situation for other products including hardware of computers and accej

Board of Directors’ Meeting:

Four Board of Directors meeting were held in 2007. There was one meeting in every quarter of
These meetings were attended by 8, 8, 8 and 9 Directors respectively.

Election of Directors:

As per Atrticle 95, and in accordance with the peatps of the company made public in February !
and its subsequent development in AGMs the follgwDirectors will retire and be eligible to of
themselves for re-election.

1. Ms. Shirin Hug

2. Mr. Md. Akhteruzzaman

3. Dr. Kaisar Ali Talukder
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Independent Director:

Mr. M. Munir Hossain, Senior Lecturer of IUB and Assistant Professor in Northern University and
School of Economics, has been appointed as the Independent Director by the Bodfdvam222008 i
its 37" Board meeting of ISN.

Additional Disclosures:

a) The financial statements prepared by the mamagé presents the company's state of aff

operational results, cash flow and equity changes.
b)
c)

Proper books of accounts have been maintained.

Appropriate accounting policies have been appliegreparation of the financial statement and
estimates are based on reasonable judgment.

International Accounting Standards as applicablBangladesh have been followed in preparatia
financial statements.

d)

e)

f)

The system of internal control is sound in design and effectively monitored.

There are no significant doubts upon company's ability to continue as a going concern.

Appointment of Auditors:

The existing auditor Khan Wahab Shafigue Rah&a@o retires in this AGM but has expressed t

willingness to continue as auditor of the compday the year to be ended on 31st December 2

Accordingly the Board of Directors recommended fa te-appointment as auditor at a fee to be de
in this AGM.

Management Appreciation:

We, on behalf of the Board of Directors of the camy would like to take this opportunity to put
record our appreciation of the devotion and wothkicebf the executives and members of the staff]

would also like to express our gratitude and thankbednvestors for their trust and support extendd

the company.

A~

(A. R. Azimul Hoque)
Director

(Habibul Alam) Bgir Pratik
Managing Director

Dhaka, April 26,2007
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Status of compliance with the conditions irepd by the Commission's Order No. SEC/CMRRDC/2
158/Admin/02-08 dated 20th February, 2006 issued ruadetion 2CC of the Securities and Exchi

ANNUAL REPORT 200

Status of Securities & Exchange Commission Compliance

Ordinance, 1969.

(Report under cond

ition No. 5)

Condition Title Compliance Status | Explanation for
or Clause (Putv in the non-compliance
Number appropriate column) with the
Complied Not condition
Complied
1.1 Board size should be between 5 and 20 v
1.2 (i) Independent non-shareholder Diregtor +
should be 1/10th of Board size
1.2 (i) Independent Director appointed by elected +/
Directors
1.3 Chairman and CEO positions filled by +
different persons
1.4 (a) Financial statement should present fairly +
its state of affairs, the result of its
operations, cash flow and changes|in
equity.
1.4 (b) Proper books of accounts have been +
maintained by the company.
1.4 (c) Appropriate accounting policies have been +
followed consistently and estimates jre
based on reasonable and prudent
judgment.
1.4 (d) IAS as applicable in Bangladesh has been +
followed.
1.4 (e) A sound Internal Control system has been +/
effectively implemented and monitored.
1.4 (f) That the company is a going concern v
1.4 (9) Significant deviations in operating results
from last year should be highlighted and
explained.
1.4 (h) Key operating and financial data of at lgast +/
last three years should be summarized.
1.4 (i) Give reasons for not declaring dividend v

Page # 09
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Condition Title Compliance Status| Explanation for
or Clause (Putv in the non-compliance
Number appropriate column)| with the condition
Complied Not
Complied
1.4 (j) Number of Board meetings held during +
the year and attendance of the Directprs
1.4 (k) The pattern of shareholding should|be +/
reported disclosing the aggregate
number of shares along with name wijse
details
2.1 Appoint CFO, Head of Internal Audjt, +
and a Company Secretary and define
their respective roles and duties.
2.2 The CFO and Company Secretary -+
should attend meetings of the Board| of
Directors.
3.00 The company should have an AUDIT +
COMMITTEE as a subcommittee of
the Board of Directors, which should be
responsible to the Board of Directors
3.1(0) The Audit Committee should bhe +
composed of at least three members
3.1 (i) The Board of Directors should appojnt  +
the Audit Committee from among the
Directors of the company of whom gat
least one should be Independent npn-
shareholder Director
3.1 (iii) The Board of Directors are responsible +
for filling up any vacancy in the Audit
Committee due to expiry, retirement jor
resignation within on month of sucgh
vacancy.
3.2 (i) The Board of Director will select the
Chairman of the Audit Committee
3.2 (ii) The Chairman of the Audit Committge  +
should have a professional qualificatipn
and knowledge and experience [in
accounting and finance
3.3.1 (i) The Audit Committee should report pn  +
its activities to the Board of Directors.
3.3.1 (i) | Report on conflict of interests Not applicable
@)
3.3.1 (i) | Suspected or presumed fraud |or N/A
(b) irregularity or material defect in the

internal control system

Page # 10
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Condition Title Compliance Status | Explanation for
or Clause (Put\ in the non-compliance
Number appropriate column) | with the condition
Complied Not
Complied
3.3.1 (i) (c) | Suspected infringement of laws. N/A
including securities related laws, rules
and regulations
3.3.1 (i) (d)| Any other matter which should be N/A
disclosed to the Board of Directors
immediately.
3.3.2 Any report by the Audit Committee o N/A
the Board of Director which has materjal
impact on the financial condition and
results of operation and has agreed with
the Board on the rectification measures
within a certain period but unreasonably
ignored by the Board, then the Audit
Committee should report such findings
to SEC.
3.4 Any report by the Audit Committee to N/A
the Board of Directors under sectipn
3.3.1 (ii) should be signed by the
Chairman of the Audit Committee and
disclosed in the Annual Report.
4.00 (i) The External / Statutory Auditors sholild  +/
not give appraisal or valuation services,
or give fairness opinions, OR
4.00 (ii) Give financial information systems 4/
designs and implementation OR
4.00 (iii) Bookkeeping or other services related to
the accounting records or financjal
statements OR
4.00 (iv) Broker-dealer services OR v
4.00 (v) Actuarial Services, OR «l
4.00 (vi) Internal Audit services OR <
4.00 (vii) Any other service that the Audit +
Committee determines
5.00 REPORTING THIS COMPLIANCE IN v

THE DIRECTOR"S REPORT

Page #11
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AUDITORS’ REPORT TO THE SHAREHOLDERS
OF

INFORMATION SERVICES NETWORK LIMITED

We have audited the accompanying Balance ShedNBORMATION SERVICES NETWORK
LIMITED as of 31 December 2007 and the related Pawmfit Loss Account, Cash Flow Statement
Statement of Changes in Equity fitve year then ended. The preparation of these financial statem
the responsibility of the company's management. Our responsibility is to express an opinion
financial statements based on our audit.

Scope
We conducted our audit in accordance with Bangla®&tahdards on Auditing. Those Standards reg

that we plan and perform the audit to obtain redsienassurance about whether the financial stater
are free of material misstatement. An audit inel@dxamining, on a test basis, evidence supportin
amounts and disclosures in the financial statesnein audit also includes assessing the accou
principles used and significant estimates made byagement, as well as evaluating the overall fina
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Opinion
In our opinion, the financial statements prepared in accordance with Bangladesh Accounting
(BAS) give a true and fair view of the state of the company's affairs as of 31 December 2007 a
results of its operations, its Cash Flows and Chamgéxuity Statement for the year then ended
comply with the Companies Act, 1994, the Securitied Exchange Rules 1987 antther applicable law
and regulations.

We also report that:
a) to the best of our knowledge and belief, weehabtained all the information and explanati
which, were necessary for the purpose of auglittand made due verification thereof;

b) in our opinion, proper books of account as requingdaw were maintained so far as it appei

from our examination of those books; and

c)
agreement with the books of account maintained by the company.

AR Y e
Khan Wahab Sﬁ:ﬁgﬁmau EE': Co.
Chart Accountants
Date : April 26, 2008

the company's Balance Sheet and the Profit Boss account dealt with by this report are
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INFORMATION SERVICES NETWORK LIMITED

BALANCE SHEET
AS AT 31ST DECEMBER, 2007

IPARTICULARS | NOTES| DEC. 2007| DEC. 2006
NET ASSETS:

Non-Current Assets 37,878,622 41,190,028
Tangible Fixed Assets, Net of accuntathdepreciation 21.00 36,842,317 39,853,516
IPO-Expenses 22.00 910,81( 1,214,412
Investment (at cost) 23.00 125,500 122,100
Current Assets 56,350,312 54,623,163
Accounts Receivable 24.00| 38,795,067 31,728,379
Accrued Loan Interest 25.00 809,544 809,544
Loans, Advances and Deposits 26.00 9,066,685 10,462,083
Cash and Cash Equivalents 27.00 7,679,016 11,623,207
Current Liabilities and Provisions (18,089,650 (17,839,583)
Accrued Expenses 28.00 (1,259,74%) (2,054,315)
Liabilities for other Finance 29.00 (2,944,205 (2,796,581)
Prosposed Dividend 30.00 | (10,677,07%) (10,677,075)
Provision for Income Tax 31.00 (3,208,625 (2,311,612)
Net Current Assets 38,260,662 36,783,580
Non-Current Liabilities.

Deferred Tax Liabilities 32.00 (49,632) -

Net Assets TK. 76,089,652 77,973,608
FINANCED BY:

Shareholders Equity 33.00 76,089,652 77,973,608
Share capital 34.00 71,180,500 71,180,500
Retained Earnings-As per Praditd Loss Account 909,162 1,793,108
General Reserve 2,000,000 2,000,000
Dividend Equalization Fund 1,000,000 2,000,000
Inflatinn and Currencv Flucadion Fund 1,000,000 1,000,000

Tk. 76,089,652 77,973,608

A~

" A
\A. K. AZIITIUI AUYuE) (Shairiar nuimar Sutradhar
Director Company Secretary
A A e fhostet %..-..-
Khan Wahab Sh e Rﬁman Co.
Chart Accountants

Dhaka, April 26, 2008
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INFORMATION SERVICES NETWORK LIMITED

PROFIT AND LOSS ACCOUNT

for the Year ended 3% December, 2007

(A. K. AzImul Hogue)

(Shamar Kumar Sutradhar

PARTICULARS | NOTES | DEC.2007 | DEC.2006 |
Operating Revenue 35.00 38,968,840 37,123,825
Operating Expenses 36.00 (21,069,288) (18,033,321)
Gross Profit 17,899,552 19,090,504
Other Income 38.00 12,345,870 10,345,388

30,245,422 29,435,892
Other Expenses 20,505,658 18,384,566
Administrative Expenses 37.00 20,202,056 18,080,964
Amortization of Share Issue Expenses 303,602 308,602
Net profit before Tax for the year 9,739,764 11,051,326
Deferred Tax Expenses 49,632 -
Provision for Income Tax for the year 31.00 897,013 970,718
Net profit after Tax for the year 8,793,119 10,080,548
Profit / (Loss) brought forward 1,793,108 2,389,635
Dividend Equalization Fund 10,00,000 -
Available for Appropriation 11,586,227 12,470,183
Appropriation:
Proposed Dividend 3@BOMO | 1METE | 10GE7DDE5
Balance transferred to Balance Sheet 909,152 1,793,108
Earning Per Share (Per Value Tk. 10/-) Tk 1.23 1.42
; ~ff

Vo E JMU/’K AA

vialiayiiny viirecul

Dhaka, April 26, 2008

Company Secretary

A i Fume
Khan Wahab 5h e Rﬁman HEE Co.
Chart Accountants

Page # 14
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INFORMATION SERVICES NETWORK LTD

CASH FLOW STATEMENTS

for the Year ended 3% December, 2007

“\r"\-l"“f“:’# .
-I"r.l'
I
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Particulars 2007 2006
January to January to
Dec. Dec.

. |ICASH FLOW FROM OPERATING ACTIVITIES :
Collection from Turnover and other Income 47,918,698 42,664,490
Payment for Cost and Expenses (40,834,007) (35,528,882)
Total Cash Flow from Operating Activities 7,084,691 7,135,608

. [CASH FLOW FROM INVESTING ACTIVITIES :
Acquisition of Fixed Assets (2,903,567) (6,962,823)
Share Investment 1,760 2,338
FDR Investment —_— 128,385
Total Cash Flow from Investing Activities (2,901,807) (6,832,10b)

. ICASH FLOW FROM FINANCING ACTIVITIES :
Dividend Paid (10,677,075) —_—
Advance & deposit Refund 2,500,000 50,000
Security deposit 50,000 _—
Total Cash Flow from Financing Activities (8,127,075) 50,000
Net cash inflow/ (Outflows) for the year (3,944,191) 353,503
Opening Cash and Bank Balance 11,623,207 11,269,704
Clacinn Cach and Bank Balance Total Tk. 7,679,016 11,623,207

(A. K. Azimul Hoque) (Shamar Kumar Sutradhar)
Director Company Secretary

A= e e I
Khan Wahab Sh e Rﬁman 31 Co.
Chart Accountants

L

Managing Director

O L LA IR TN

Dhaka; April 26, 2008
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INFORMATION SERVICES NETWORK LIMITED

STATEMENT OF CHANGES IN EQUITY

For the year ended 3% December, 2007

Particulars Share General Dividend |Inflation and | Retained Total
Capital Reserve |Equalization| Currency Earnings Taka
Fund Fluctuation
Fund

At 1st January 2007 71,180,300 2,000/000 2,000,000 1,000,000 1,793,108 77,973,608
Net Profit for 2007 - - - - 8,793,119 8,793,119
Dividend Equlisation - - (1,000,000 - 10,00,000 -
Fund adjustment
Proposed Dividend - - - - (10,677,075) (10,677,07b)
At 31 December 2007 | 71,180,500 2,000,000 1,000,000 1,000,000 90p,152 76,089,652

Al ;

(Habibul Alam)gir Pratik (A. R. Azimul Hoque) (Shamar Kumar Sutradhar)
Managing Director Director Company Secretary

A i e
Khan Wahab Sh e Rﬁman 31 Co.

Chart Accountants
Dhaka, April 26, 2008 k




Forming an Integral Part of the Financial Statements

A.

1.00

2.00

3.00

1.00

2.00

INFORMATION SERVICES NETWORK LIMITED

Notes to the Accounts
For the year ended 3% December, 2007

Legal status and Nature of the company - Disclosure under BAS 1 "Presentation of Finand

Statements"

Leqgal form of the Company:

Information Services Network Limited was incorporated in Bangladesh on August 16, 19

|Page #17

ial

95 as a

Public Limited Company under the Companies A89Q4. The shares of this Company are list¢d in

the stock exchange of Dhaka and Chittagong.

Nature of Business Activities:

The main objective of the Company interaliatds carry on all its offices in and outside
Bangladesh for providing connectivity with ehWorld’'s Information super highway 4
disseminate knowledge and information in electrdaren and to develop, deliver and mainf
computer based system and to publish IT based magazines. It has gone into commercial
from 6th August, 1996.

Number of Employees:

On the payroll of the Company, there were 49 officers, 34 Staff & workers/technicig

i) 63 Staff/Officers/Employees drew yearly salary & allowances Tk. 6,724
more than Tk. 36,000.00

i) 20 Staff/Officers/Technicians Tk. 267,941

—— drew yearly salary/wages & allowances less than Tk. 36,000

of
nd
ain
operation

INS.

193

83 6,992,134
SIGNIFICANT ACCOUNTING POLICES:

Compliance with Bangladesh Accounting Standards (BASS):

The financial Statements have been preparednmpliance with requirements of BASs adopte
the Institute of Chartered Accountants of Bangladesh (ICAB).

Compliance with local Laws:

The financial statements have been preparetbinpliance with requirements of the Compapies

Act, 1994, the Securities and Exchange RuUl88,7 and other relevant local laws and rules.
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Measurement Bases used in Preparing the Financial Statements:

The elements of financial statements have been measured on "Historical Cost
which is one of the most commonly adoptedéas provided in " the frame-work for
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' Basis,
the

preparation and presentation of financislatements” Issued by the Internatignal

Accounting Standards Committee (IASC).

Components of the financial Statements:

According to the International Accounting Standard (IASjelbpted by ICAB as BAS
"Presentation of Financial Statements” the complete set of Financial Statements
the following components:

0] Balance Sheet as at 31 December 2007.

(i) Income Statement (Profit & Loss A/C) for the year ended 31 December 2007.
(i)  Statement of Changes in Equity for the year ended 31 December 2007.

(iv)  Cash Flow Statements for the year ended 31 December 2007

(v) Accounting Polices and Explanatory notes.

Specific accounting policies selected and applied for significant transactions and events.

Recognition of Property, Plant and Equipment and Depreciation.

Property, Internet and Office Equipment are statetheir cost less accumulated depreciatig
accordance with BAS 16Property, Plant and Equipment”. Full year's depreciation has bg
charged on additions irrespective of date whenréfated assets are put into use. Depreciatiq

1
ncludes

nin
en
n on

all other fixed assets is computed using the diminishing balance method in amounts sufficient to

write off depreciable assets over their estimated useful economic lives. Expendifure of
maintenance and repairs are expensed; megplacements, renewals and betterment| are
capitalized.

The depreciation rates applicable to the principal categories are :

Internet and Office Equipment 10-15%

Office Equipment 10-15%

Furniture and Fixtures - 10%

Transport and Vehicles 15%

Other Assets 10 to 15%

Cash and Cash Equivalents

According to BAS 7'Cash Flow Satement" cash comprises cash in hand and demand deposit and,
cash equivalents are short term, highly liquid innestts that are readily convertible to known amgunt

of cash and which are subject to an insignificant risk of changes in value. BA8sehtation of
Financial Satements" also provides that cash and cash equivalents are those which has no resttiction in
use considering the provision of IAS 7 and IAS 1. Cash in hand and bank balances hgve been
considered as cash and cash equivalents.

Cash Flow Statement

Cash Flow Statement is prepagihcipally in accordance witBAS 7 "Cash Flow Satement” and

the cash flow from the operating activities hdeen presented under direct method as presgribed
by the Securities and Exchange Rules, 1987 andidering the provision gfaragraph 19 of BAS

7 which provides antenterprises are encouraged to report cash flow from operating activities
using the direct method"
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Taxation:

Tax has been provided in accordance with fiscgililegions applicable. The company is publi
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Cly-

traded company as ptre Income Tax Ordinance 1984. The company qualifies for being treated

as a "Publicly Traded Company" for which theerdor tax at 30% has been applied for w
making provision for income tax on profit which tsxable. The Company's profit on softw
business is exempted from tax.

Proposed Dividend:

This may be considered as "Liability" in accordarwith the provisions of the Companies 4
1994, the Securities and Exchanges Rules, 19&7.19.0b11). BAS 10" Events After the Bala
Sheet Date "however provides that "dividend pegmy or declared after the balance sheet
should not recognize as a liability at the Balaisteeet date but to disclose it in note to
financial Statements".

Revenue Recognition:

Post-Paid Internet Services and Web Pagenaodt sales are recognized when invoices are 1
Pre-Paid Internet Services are recognized on peceaind after satisfying all the conditions
revenue recognition as provided in BAS"Rgvenue Recognition”.

Foreign Currency Translation:

Transactions denominated in foreign currenciedrarsslated into Bangladesh Taka and recq
at rates of exchange ruling on the date of transaction in accordance with BABQ Effects of
Changesin Foreign Currency Rates".

Earning Per Share (EPS):

The company calculates Earnings Per Sh&RS) in accordance with BAS 33"Earnings
Share" which has shown on the face of Praiil 4oss Account and the computation of EP
stated in Note-39.

Basic Earnings
This represents earnings for the year attridetab ordinary shareholders. As there was
preference dividend, minority interest to extra pady items, the net profit for the year has &
considered as fully attributable to the ordinary shareholders.

Basic Earnings Per Share

hile
are

\ct,
nce
date
the

nade.
for

rded

Per
S is

no
een

This has been calculated by dividing the basarnings by the weighted average number of

ordinary shares outstanding during the year.

Diluted Earnings Per Share
No diluted EPS is required do be calculated ferybar as there was no scope for dilution dy
the year under review.

ring
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Assets of the Company:

As all assets of the company shown in the findratetement within the scope of BAS-36 ar
physical existence and valued no more thagirthecoverable amount following Internatio
Accounting Standards adopted in Bangladesh, disagswith regard to "Impairment of Assq
as per BAS-36 have not been considered necessary.

Employee Benefit Obligations:

The Company operates a contributory provident fund for its permanent employees. Provid
is administrated by a Board of Trustees anfiigled by contributions partly from the employ
and partly from the Company at pre-determinddsiaThese contributions are invested sepal
from the Company's assets.

Reporting Period:

Financial statements of the company coeme calendar year from 01 January 2007 t
December, 2007.

Acknowledgement of Claims:

There was no claim against the company not acknowledged as debt as on 31 December 2007

Transactions with Related Parties/Associated Undertaking
The company carried a number of transactions with related parties in the normal course of
and on term length basis. The nature of transactions and their total value has been dis
Note - 23.01,25 & 26.

Reporting Currency and level of Precision:

The figures in the financial statements repressmgladesh currency (Taka), which have |
rounded off to the nearest Taka.

Comparative Information:

Relevant comparative information has been predemehe financial statement. Previous y
figures have been re-arranged wherever necessannform to current years Presentation.

ADDITIONAL INFORMATION:

Responsibility for preparation and presentation for Financial Statements:

The board of directors is responsible for theparation and presentation of Financial Staten
under Section 183 of the Companies Act, 1994 and as per the provision of "the framewor
preparation and presentation of financial staetsi' issued by the International Accoun
Standards Committee (IASC).
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Risk and uncertainties for use of estimatem preparation of Financial Statements:
The preparation of financial statements in comiity with the International Accounting Standg
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rds

requires management to make estimates and assumptions that affect the report, amounts of assets

and liabilities and disclosure of contingent assamtsl liabilities at the date of the finan
statements and revenue and expenses during tioel peported. Actual results could differ fr
those estimates. Estimates are used for accountiegrtdin terms such as long term contr
provision for doubtful accounts, depreciation and amortization, employees, benefit plan
reserves and contingencies.

Operating Revenue:
The operating revenue has been shown net of VAT.

Commission:
No commission has been paid to sales agenisgltine year under audit, as there was no
agents.

Brokerage or Discount:
The company did not pay any brokerage or aist other than the conventional trade disc
against sales.

Donation & Subscription:
The amount of donation and subscription does not exceeding Tk. 50,000 to any charities.

Miscellaneous Expenses:
Miscellaneous Expenses does not includeitem exceeding 1% of total revenue.

Audit Fees
As per decision taken in the 12th Annual Gehbteeting of the company held on 26th June, 4
the auditors' remuneration of Tk. 35,000.00 hasrbprovided in the accounts which is the
sum to be paid to auditors' as remuneration.

Board Meeting & Members:
There were 12 members in the Board of Directors of the Company and 4 Board Meeting W
in the year under review.

Credit Facility not Availed of
There was no other credit facilities available te dtompany under any contract, other than
creditors available in the ordinary course of business and not availed asDacgber, 2007.

tial
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20.00 RATIO AND LIQUIDITY:
20.01 Gross Profit:

The gross profit earned during the year is 45.@8%perating revenue as against the gross

earning at 51.42% during the preceding year.

20.02 _Liquidity:

Liquid Assets

Current Liabilities and Provisions
Net Liquid Assets

Net Current Assets

December 2007

December 2006

ANNUAL REPORT 200

56,350,312
18,089,650

38,260,662
38,260,662

54,623,163
17,839,583

36,783,580
36,783,580

20.03 Current Ratio:
December 2007 December 2006
Current Assets 56,350,312 54,623,163
Current Liabilities and Provisions 18,089,650 17,839,583
Ratio 3.12.1.00 3:06:1.00
Standard Ratio 2.00:1.00 2.00:1.00
20.04 Operating Ratio:
December 2007 December 2006
Operating Revenue 38,968,840 37,123,825
Operating Expenses 21,069,288 18,033,321
Add: Other Expenses 20,505,6h8 18,384,566
41,574,946 36,417,887
Ratio 100:106.69 100:98:10
20.05 Return on Equity Ratio:
Return on Equity = Net_Profit Before.Tax X 9,739,764 x 100 = 1280%
Shareholder Equity 76,089,652
21.00 FIXED ASSETS (NET BLOCK): Tk. 36,842,312.00
The above amount is made up as follows
Taka Taka
31-12-2007  31-12-2006
Opening Balance at Cost 85,601,806 77,536,983
Add : Addition during the year 2,903,567 8,064,823
Closing Balance at cost 88,505,373 85,601,806
Less: Accumulated depreciati up to 31-12-2006 45,748,290 39,366,548
42,757,083 46,235,258
Less : Depreciation Charged for the year 5,914,771 6,381,742
Written down value as on 31-12-2007 36,842,312 39,853,516

Details have been shown "Annexure-A-1"
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IPO EXPENSES Tk. 910,810.00

Page # 23

The amount consists as of IPO related expenses Issue manager fees, SEC consent fees etc. [These
expenses are being written of equallyer Eight (8) years, which wasarly-amortized @ Tk. 303,602 orly.
INVESTMENT (AT COST) : Tk. 125,500.00
The above amount is made up as follows Taka Taka
31-12-2007 31-12-2006
Shares of Golden Key ISN Private Ltd. (23.01) 102,000 102,000
Bonus Shares of One Bank Ltd. 23,500 20,100
125,500 122,100
SHARES OF GOLDEN KEY ISN PRIVATE LTD. : Tk. 102,000.00
The above balance represents investiite 1,020 fully paid ordinary sines of Tk. 100 each in Golden Key
ISN Private Ltd. (GKISN Pvt. Ltd.). Golden Key ISN Ltd. was incorporated on 28-12-1999 as a|private

company limited by shares to prdei total computerized solution for large entities and corporate bodies
particularly in the banking sector. The total paid up capital of that company is Tk. 2,00,000 congisting of

2,000 ordinary shares of Tk. 100 each. The ISN Ltd. hate e investment in shares of GKISN Pvt. | td.
at the time of incorporation of tleaid company. The ISN Ltd. theredonolds 51% of the shares of GKISN
Pvt. Ltd. which has become a subsidiary to Information Service Network Limited.
BONUS SHARES OF ONE BANK LTD.: Tk. 23,500.00
During the year under audit the Company has rede?3® Bonus shares of Tk. 100.00 each from One [Bank
Ltd upto year 2007.
ACCOUNTS RECEIVABLE : Tk. 38,795,067.00

This is arrived at as under : Taka Taka

31-12-2007 31-12-2006
Balance as on 01-01-2007 31,728,379 23,541,171
Add: Addition during the year 16,612,508 16,010,059
48,340,887 39,551,230

Less : Received during the year 9,545,820 7,822,851

Balance as on 31-12-2007 38,795,067 31,728,379

Details of the above the amourdve been shown as under :

31-12-2007 31-12-2006
Below six Over six Below six | Over six
Months Months Months Months

P.C. World Advertiserant 468,655 480,600 489,500 228,500

Internet Bill (DSL/UUCP A/C) 1,948,860 1,546,960 1,291,802 776,360

Internet Bill (D/U) 1,907%478 8,815,914 5,120,855 6,379,366

Software Development B30,608 7,516,306 4,838,774 4,165,740

Networking & IT Solutions 1,851,600 3,565,829 2,479,039 1,802,650

Fax Bill — 107,470 — 118,160

Web Page 1,148,700 /23,205 1,083,050 919,325

VAT from party 709,159 1,423,723 928,696 1,106,562

13,815,060 24,980,007 16,231,716 15,496,663

ACCRUED LOAN INTEREST : Tk. 809,544.00
This is as per last account. No interest is chadygthg the year. This intese amount is receivable frgm

GKISN Pvt Ltd, a sisteconcern of the company.
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26.00 LOAN, ADVANCES, DEPOSITS AND PRE PAYMENTS Tk. 9,066,685.00
This is made pas follows : Taka Taka
31-12-2007 31-12-2006
Loan to GKISN 1,635,343 1,635,343
Other Advance and Rrayments 7,431,342 8,826,690

26.01

9.066,685 10462033

Related Party Disclosure:

There was related party transaction of loan amount Tk. 1,635,343 to its subsidiary Golden Key IS]
Limited given in the years from 2000 to 2002.

LOAN A/C (GKISN): Tk. 1,635,343.00

This has been carried forward from the previgear account. No amount was paid during the
under audit :

Taka Taka
31-12-2007 31-12-2006
Opening Balance 1,635,343 1,635,343
Add : Additional during the period - -
Closing Balance 1,635,343 1,635,343
26.02 OTHER ADVANCES AND PRE PAYMENTS: Tk. 7,431,342.00
This is made up as follows : Taka Taka
31-12-2007 31-12-2006
Balance as on 01-01-2007 8,826,690 6,466,571
Add : Addition durirg theyea 1,311,702 3,788,013
10138392 10254584
Less : Recovered dudrtheyea 2,707,050 1,427,894
Balance as on 31-12-2007 7431342 8,826,690
The break-up of the above amount of Tk.7,431,342 is as follows :
Sl# | Particular's | Name of the Party | Taka
1. Securiy Deposit(Tel) Baroladesh T & T Boat 330,000
2. EarnesMonty i) Rashahi Universit 770
ii) PATC, Sava 8,588
iii) EPZA, Dhaka 4,720
14,078
3. Securiy Deposit (DESCQ 5,000
4. Securiy Deposit (Mobile) AKTEL 12,500
5. Securiy Deposit (V-SAT/Bandwidth i) Tracer Electrocm 2,214956
ii)  Bamgla Phone 98,00(
i) BTTB 1,206,000
3.518956
6. Office Rent Advance )i TMC Building (1st Floo} 62,360
ii)  Sheba House 92,250
iii) Hasan Holdig 34,200
188810
7. FaxSecuriy to Moondial Moondial Internet Service 441,657
8. Advance for Buipment and Hardware Furniture & others 855,804
9. Advance for Income Tax Bgladesh Bak 1,764,537
10.  Advance foprinting (PCW) Holiday Printers Itd. 300,000
Total 7.431.34
(i) Security Deposit and Earnest money are made with various authorities for utility services.
(i) No amount was due by the director (InchigliManaging Director), Managing agent, Mana

(iif) These amount are unsecured but all are considered good.

and other officers of the company and any of tisewerally or jointly with any other person.
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27.00 CASH AND BANK BALANCE: Tk. 7,679,016.00
This break up to the above amount is as under :
Taka Taka
31-12-2007  31-12-2006

Cash in hand 1,341,995 1,477,837
AB Bank New Elephant Branch 4,711,222 7,415,967
NCC Bank Moghbazar Branch 825,884 1,341,641
Eastern Bank Ltd. Sonargaon Rd. Branch 236,459 1,387,762
Mercantile Bank, Gulshan Branch 563,456 -

Total 7,679,016 11,623,207

Bank balances are reconciled in the respective batkments. Cash in hand certificate has

obtained.

28.00 ACCRUED EXPENSESTk. 1,259,745.00

This is made up as under

Taka Taka
31-12-2007  31-12-2006
Balance as on 01-01-2007 2,054,315 1,012,614
Add: Addition during the year 1,248,745 2,043,315
3,303,060 3,055,929
Less : Paid/Adjustment during the year 2,043,315 1,001,614
Balance as on 31-12-2007 1,259,745 2,054,315
Details have been shown as under :
Particulars Taka Taka
31-12-2007 31-12-2006
Salary and Remuneration 706,930 672,000
Telephone Bill 35,344 39,292
Overtime 18,046 13,609
Legal Fees 11,000 11,000
Fuel and Lubricant 2,680 24,940
Electricity 54,125 53,129
Postage 8,008 —
Security Services 11,800 11,800
Mobile Phone 29,390 —
Bandwidth Charge 180,000 1,112,567
Office Rent 30,010 43,51D
Employer P.F. Contribution 25,386 24,004
Audit Fees 35,000 35,000
Maintenance (Office) 1,358 9,189
Water 5,175 4,275
Printing (PCW) 117,293 —
Total Tk. 1,259,745 2,054,315
0] Most of the outstanding liabilities have subsequently been paid.

(i) There are no outstanding liabilities due for more then twelve months except legal fg
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LIABILITIES FOR OTHER FINANCE : Tk. 2,944,205.00
The above amount is made up as follows :
Taka Taka
31-12-2007  31-12-2006

Security Money (Internet) 362,476 312,476

Security Money (Fax) 448,847 448,847

VAT 2,132,882 2,035,258

2,944,205 2,796,581

Security money have been taken form the subscriber against Internet and Fax connection,

PROPOSED STOCK DIVIDEND Tk.10,677,075.00

The amount represent the stock dividend of 15% on paid up share capital Tk. 71,180,500
Shareholders as recommended by the Board of Direabject to the approval of the sharehol
in the 13" Annual General Meeting.

PROVISION FOR INCOME TAX : Tk. 3,208,625.00

Current year provision for Income Tax has beemlenat the existing rate of 30% in resped
taxable income. This is made up as follows :

Taka Taka
31-12-2007 31-12-2006
Opening Balance as on 01-01-2007 2,311,612 1,340,834
Add : Provision made for the year under audit 897,013 970,778
3,208,625 2,311,612
Less : adjustment during the year _— —
Total 3,208,625 1,340,834

Computation of Provision for Income Tax has been made as under :

Particulars Total
Internet & Software
Others

Operational Revenue 28,742,340 10,226,500 38,968,840
Other Income 12,345,870 — 12,345,870
Total Revenue 41,088,210 10,226,500 51,314,710
Total Revenue Expenses 38,098,166 3,476,780 41,574,946
Profit before Tax 2,990,044 67,497,200 9,739,764
Provision for Tax 897,018 — 897,013

Total revenue expenses of Software business has been allocated on income basis
20.3251% of total income E,SSOftware ReVenuexlOOor M)><
Total Revenue 51314710
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32.00 DEFERRED TAX LIABILITIES : TK. 49,632.00

The company has made Deferred Tax Liabilitiehextent of Tk. 49,632.00 in the year 200

per BAS-12, "Income Taxes". &his made up as follows :

Particulars Amount (Tk.)

A. FEixed Assets
Carrying amount of Fixed Assets as per Accounts 36,842,312
Less: Tax base-Carrying aomt of Fixed Assets 36,676,873
Taxable temporary difference 165,439

B  Provision for Gratuity
Provision for Gratuity as per Accounts Nil
Less: Tax base Nil
Temporanydifference -

C Investment Provision
Provision for Investment as per Accounts Nil
Less Tax base Nil
Temporanydifference -
Net Taxable temporary difference (A+B+C) 165,439
TaxRate 30%
Deferred Tax liabilities 49,632
Less: Deferred Tax asset / Liabilities in the previous year -
Deferred Tax (expenses) / income (49,632)

33.00 SHAREHOLDERS EQUITY: Tk. 76,089,652.00

33.01 Authorized Capital Tk. 500,000,000

The Company has an authorized capital Tk. 500,000,000 divided into 50,000,000 Ordinar

of Tk. 10 each.

34.00 SHARE CAPITAL: Tk. 71,180,500.00

34.01 Issued, subscribed and Paid-ugk. 71,180,500.00

This has been carried forward from previowsary There is no new issue during the year

audit.

34.02 The percentage of shareholding by differertateqories of shareholders are as folloy

ANNUAL REPORT 200
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No. of Holding Total Holding

Holders %
Nil Less than 500 shares Nil
671 500 to 5,000 shares 14
40 5001 to 10000 shares .26
28 10001 to 20000 shares .98
12 20001 to 30000 shares .38
08 30001 to 40000 shares .98
04 40001 to 50000 shares .69
16 50001 to 100000 shares .61
16 100001 to 1000000 shares .01
Nil Over 1.000.000 shares
834 Total




34.03 COMPOSITION OF SHAREHOLDERS:
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Sl # Particular No. of Value of %
Shares shares 2007 2006
01 Directors/$onsors 222855( 22285500 31.31% 38.51%
02 Institution 1191500 11915000 16.74% 11.36%
03 GeneraPublic 3698000, 36980000 51.95%  50.13%
Total 711805| 7118050 100% 100%
35.00 Operating Revenue: Tk. 38,968,840.00
This is made up as following
Taka Taka
31-12-2007 31-12-2006
Internet Bill (D/U) 12,408,277 21,702,297
Internet Bill (DSLUUCP A/C) 15,779,074 5,668,366
28,187,351 27,370,663
Less : VAT 3,676,611 3,570,087
Net Sales After VAT 24,510,740 23,800,576
Sales of Software (bte-35.01) 10,226,500 11,275,500
Networking & IT Solutions 4,231,600 2,047,749
38,968,840 37,123,825

35.01 _Software Sales: 10,226,500.00
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During the year under audit total revenue collected from Software Development are TkSD)Z#B,As against of this
revenue, an amount of Tk. 3,476,870.00 has been exghelnsing the year proportionate to revenue earning.
The details of expenses againstsbéware sales are as follows :

Office Rent

Overtime

Postage

Printing (General)

Registration & Renewal

Salary of Admin. Share & Marketing Dept.
Security Services

Head of Accounts Amount
Advertisement 34,713.00
AGM Expenses 19,022.00
Audit Fees 7,114.00
Bandwidth charge against usage 504,334.00
Bank Charge 6,512.00
Books & Paper 2,715.00
Carrying 175.00
Conveyance 37,557.00
Cost of Proposal 203.0d
Depreciation 369,367.00
Electricity 171,339.00
Entertainment 8,645.00
Filing Fees 44,423.00
Fuel & Lubricant 40,535.00
Gas Bill 894.00
Insurance 6,886.00
ISP License Fees 61,991.00
Listing Fees 14,227.00
M.D's Remuneration 252,709.00
Maintenance 97,219.00
Membership Fees 20,122.00
Municipal Taxes 6,347.00

91,731.00
16,408.00
22,946.00
18,383.00
8,926.00
702,332.00
25,772.0(

Stationery 11,552.00

Submarine Cable Connection 2,032.00

TA & DA 56,367.00

Telephone 49,483.00

Telephone (Mobile) 73,753.00

Water Supply 12,277.00

Sub Total 2,799,011.00
Add. : Own expenses of Software Development Section

Salary 628,473.0

P.F. Contribution 8,796.0

Festival Bonus 40,500.0

Sub Total 677,769.00
Grand Total 3,476,780.00
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OPERATING EXPENSES: Tk. 21,069,288.00

This consists of as follows : Taka Taka
31-12-2007 31-12-2006
Bandwidth charge 14,060,912 10,832,032
Telephone line rental 431,808 431,808
Salary & Allowance 2,479,090 2,415,403
Depreciation 4,097,478 4,354,078
Total 21,069,288 16,275,034
ADMINISTRATIVE EXPENSES: Tk. 20,202,056.00
The break-up of the above amount is as under :
Particulars Taka-2007 Taka-2006
Advertisement 170,790 81,199
AGM Expenses 93,588 96,867
Audit Fees 35,000 35,000
Bandwidth Charge (BTRC) 100,000 100,000
Bandwidth Charge (Ctg. Link) 700,350 667,000
Bandwidth charges against usage 2,481,337 1,911,535
Bank Charge 32,041 24,333
Books & Paper 13,360 12,810
Carrying 86D g
Commission (Internet) 333,590 149,843
Commission (P.C.W) 154,934 152,089
Commission (Prepaid) 68,665 56,154
Connectivity (Bandwidth) 360,000 -
Conveyance 184,784 152,385
Cost of Proposal 1,000 -
Customs & Clearing 12,836 11,500
Depreciation 1,817,298 2,027,664
Directors Remuneration 1,243,333 1,200,000
Domain Registration 82,168 49,900
Electricity 842,995 763,044
Employees P.F. Contribution 307,224 293,503
Entertainment 42,53P 34,067
Festival Bonus 671,839 317,699
Filling Fees 218,56b 4
Fuel & Lubricant 199,436 248,910
Gas Bill 4,400 4,800
Insurance 33,88P 34,125
ISP License Fees 305,000 305{000
Listing Fees 70,000 70,000
Maintenance (Office, Telephone, Vehicle, etc.) 478,322 302,409
Membership Fees 99,000 110/000
Municipal Taxes 31,2P8 30,424
Networking 1,216,696 985,165
Office Rent 451,320 549,700
Overtime 80,72 84,411
Postage 112,894 105,775
Printing ( General) 90,443 59,567
Printing ( P.C.W) 1,364,969 1,222,730
Registration & Renewal 43,915 47,215
Salary & Remuneration 4,513,044 4,319|946
Security Services 126,800 138,851
Stationery 56,839 55,392
Submarine Cable Connection 10J000 60,000
TA & DA 277,326 609,719
Telephone (Mobile) 362,866 433,182
Telephone (T & T) 243,460 72,647
Water Supply 60,406 63,799
Stall Allotment - 15,000
Trade License - 13,505
Appeal Fees - 60D
Grand Total 20,202,056 18,080,964
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38.00 OTHER INCOME: Tk12,345,870.00

Taka-2007 Taka-2006
Connectivity 2,081,155 832,824
P.C World sales & subscription 821,084 695,745
P.C World Advertisement 2,456,615 2,487,340
Web Hosting & Development 2,128,659 2,015,300
Re-installation 210,126 167,200
Dividend 5,462 22,845
Domain Registration 87,900 146,300
Bank Interest 3,996 14,173
Loan Interest — 163,535
DV-2009 form sales 4,550,400 3,731,450
Miscellaneous 473 1,222
FDR Interest — 67,454
Total 12,345,870 10,345,388

39.00 EARNING PER SHARE (EPS) BASIC

The computation of EPS is given below :

Earningattributale to the ordinaryshareholde

Weightedaverag@umberof ordinaryshareoutstandm duringthe period2007

_ 879311900 _ 123
711805000

40.00 TAX ASSESSMENT STATUS:

Accounting | Assessment  Provision for Liabilities as per | Advance Income
Year Year Income Tax Assesst Order Tax Paid/
2005 2006-2007 not yet due 21,293
2006 2007-2008 970,778 not yet due 1,417
2007 2008-2009 897,013 not yet due 702

The tax assessment and tax liabilities have Beatised/paid up to the assessment year 2005-

2006.

Transactions relating to Income Tax haveem disclosed in conventional manner folloying
previous practice on consistent basis.
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41.00 SOME INFORMATION WITH RE_GARD TO INCOME AND EXPENDIT URE IN FOREIGN CORRENCY ETC .

Dec.31-2007 Dec.31-2006

(@) Value of Import on C & F basis Nil Nil
(i) Raw Materials Nil Nil
(ii) Packing Materials Nil Nil
(iif) Component and Spare Parts Nil Nil
(iv) Capital Goods Nil Nil

(b) Expenditure in Foreign Currency for Royalty, Nil Nil
Technical Fee, Professional Advisory fee, Interest and Others

(c) Value of imported Raw Materials, Packing Materials, Nil Nil
Stores & Spares consumed with percentage

(d) The amount remitted during thiear in foreign currencies on Nil Nil

account of dividends with a specific mention of the number of
non-resident shareholders,

(e) Earnings in foreign exchange classified under the
following heads, namely :

(i) Export of goods calculated on F.O.B. basis Nil Nil
(i) Royalty, know-how, professional and consultation fees. Nil Nil
(iii) Interest and dividend; Nil Nil
(iv) Other income : Softwaresales revenue received from . ggg g Nil

M/S Rettenwender & de Rooy Limited, Munich, Germany.

42.00 INFORMATION WITH REG ARD TO SUBSIDIARY COMPANY-
Golden Key ISN Private Ltd. (GKISN Pvt. Ltd.)

l. Information Services Network Limited isghholder of 51% shares in Golden Key ISN
Private Ltd.

Il. The accumulate net loss up to 31.12.2007 of the aforesaid company stood at
Tk. 3,305,472.00

M. As per 37" Board Meeting resolution no interest has been charged on loan of Golden Key
ISN Private Ltd. for the year under audit.

V. The shares held by Information Services Network Limited in Golden Key ISN Private Ltd.
has been shown under the head "Investment".
43.00 SOFTWARE SALES TO RETTENWENDER & DE ROQOY LIMITED :

A modest agreement was signed by ISN wWitls Rettenwender & de Rooy Limited, Munich,

Germany. It appears from the record installment of paymeat@$8.50has been received by I$N
this year. There remains a fair possibilifiygrowth between the two companies.

44.00 SUBSEQUENT EVENT

There is no other significant event that has occluipetween the Balance sheet date and the date
' "7 cial statement were authorifed issue by the Board of Directors except
tock dividend @ 15%sbareholders on its paid up capital.

Pratik (A. K. AZIllul AVYue) (Shamar Kumar Sutradhar|
stor Director Company Secretary

Dhaka, April 26, 2008
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INFORMATION SERVICES NETWORK LTD.
52 New Eskaton Road, TMC Building{&loor), Dhaka-1000.

FIXED ASSETS SCHEDULE
AS ON 315" DECEMBER, 2007
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Particulars Cost Rate of Depreciation Written
Dep. down
Opening | Addition Closing Opening Charge Closing | value as on
balance as | during the | Balance as balance as| for the balance as | 31-12-2007
on year on on year on
01.01.2007 31-12-2007 01-01-2007 31-12-2007
Internet Equipment 44,699,217 2,640,y67 47,339,984 27,711,646 4,007,478 31,809,124 18,53
Office Equipment's 20,998,6p3 250,800 21,249(403 9,528,926 602,041 10,125,967 11)12
Telephone Installation & Intercom 5,129,864 - 5,129,864 3,096,444 213,560 3,310/004  1,819,8¢
Vehicles 2,668,000 - 2,668,000 1,545,040 168,444 1,713,484 954,
Furniture & Fixture 1,895,516 12,0p0 1,907,576 803(648 113,278 916,926 900,
Building Flat 9,739,210 - 9,739,210 2,848,733 689,048 3,537,781 6,201
Sundry Assets 471 336 - 471,336 218,8b3 30,922 249,775 221,54
Total| 82.601.806 2,903,567 88.505.378 45,748,290 5,914,771 51,663,061 36,842,312

Note : (l) The basis of charging depreciation has been stated in note.

(I1) Allocation of Depreciation :

Cost of Services

Administrative Expenses

Total

Taka
4,097,478
1,817,293

5,914,771

0,860
,436

516
650
429
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KHAN WAHAB SHAFIQIE RAHMAN & CO.
CHARTERED ACCOUNTANTS

PARTNERS:
S.M.SHAFIQUE FCA
MUJIBUR RAHMAN FCA
MD. ABU SINA FCA

MD. ANISUR RAHMAN FCA

HEAD OFFI CE:

55, DILKUSHA COMMERCIAL AREA
DHAKA-1000. BANGLADESH
PHONE : 9551663, 9565136

FAX : 880-2-9551821

E-mail : kwsr@dhaka.net

AUDITORS’ REPORT TO THE SHAREHOLDERS
OF
GOLDEN KEY ISN PRIVATE LIMITED

We have audited the accompanying Balance Shedés@EIDEN KEY ISN PRIVATE LIMITED
December 2007and the related Profit and Loss Account, CashSthtement and Statement of Changes in E

for the year then ended. The perforation of theseniah statements are thespmnsibility of the company

management. Our responsibility is to express an apion these financial statements based on our audit.

Scope

We conducted our audit in accordance with Bangladesh $tinda Auditing. Those Standbs require that we plg
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as of 31
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quity
'S

AN

and perform the audit to obtain reasonable assurance about whether the financial statements are free of material mis-

statement. An audit includes examining, on a test basis, evidence supporting the amounts and disclos
financial statements. An audit alBeludes assessing the accounting principles used and significant estimat
by management, as well as evaluating the overall finanei@nsent presentation. We believe that our audit pro
a reasonable basis for our opinion.

Opinion
In our opinion, the financial statermtsrprepared in accordanaéth Bangladesh Accountingtandards (BAS) give

ures in the
BSs made
vides

a

true and fair view of the state ofetftompany's affairs as of 31 December 2007and of the results of its operatjons, its

Cash Flows and Changes in Equity Statement for the year then ended and comply with the Companies Ac
Securities and Exchange Rules 1987 ahérmapplicable laws and regulations.

We also report that:

, 1994, the

a) to the best of our knowledge and belief, we havaiodd all the information and explanations which, were
necessary for the purpose of our audit and made due verification thereof;

b) in our opinion, proper booksf account as required by law were ntained so far as it appeared from jour
examination of those books; and

c) the company's Balance Sheet and the Profit and Loss actalntvith by this report are in agreement with| the

books of account maintained by the company.

g, i e
Khan Wahab Sh eligﬁman% Co.
Chart Accountants

Date : 15th April, 2008




GOLDEN KEY ISN PRIVATE LIMITED

BALANCE SHEET AS AT 31ST DECEMBER 2007
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SOURCES OF FUNDS
SHAREHOLDERS FUNDS

Authorized Capital
5,00,000 Ordinary Shares of Tk. 100.00 each

Issued Subscribed and paid up Capital
2,000 Ordinary Shares@100.00
each fully paid up in cash

UNSECURED LOAN

APPLICATION OF FUNDS

Fixed Assets (W.D.V)

Current Assets
Security Deposits with T & T Board
Cash and Bank Balance

Less : Current Liabilities

Accounts Payable

NET CURRENT ASSETS
PRELIMINARY EXPENSES
PROFIT & LOSS ACCOUNT

Ao~

DIRECTOR

Dhaka, April 26, 2008

Note

04

05

06

07

08

A=A £
Khaﬁa ab Sh e Rahman & Co.

31-12-2007 31-12-2006

50,000,000.00 50,000,000.00

200,000.00 200,000.00
2,648,029.00  2,648,029.00
2.848,029.00  2,848,029.00
231,572.00 272,437.90
10,000,00 10,0001.00
117,529.00 123,199.00
127,529.00 133,129.00
816,544.00 816,541.00
(689,015.00)  (683,415.00)

- 5,389.0(
3,305,472.00  3,253,618.00
2,848,029.00  2,848,029.00

/
R

Signed in terms of our separate
report of even date
e

Chart Accountants
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GOLDEN KEY ISN PRIVATE LIMITED
PROFIT & LOSS ACCOUNT
for the year ended 31st December 2007
Note 31-12-2007 31-12-2006
Turnover - -
Less:
Administrative Expenses (Annexure-A) 9.00 5,600.00 169,085.00
Depreciation on Fixed Assets 40,865.0( 48,076/00
Amortization of Preliminary Expenses 5,389.0C 5,388.00
51,854.00 222,499.00
Net Loss for the year 51,854.00 222,499.00
Add: Balance Brought forward from Previous year 3,253,618.00 3,031,119.00
Accumulated Loss Transferred to Balance Sheet Tk. _3,305,472.00 3,031,119.00

Ay~

DII:\;ECTOR MANAGING DIRECTOR

Subject to our separate report of even date

Dhaka, April 15, 2007

A= e e I
Khan Wahab Sh e Rﬁman 31 Co.
Chart Accountants
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INFORMATION SERVICES NETWORK LTD

CONSOLIDATED BALANCE SHEET
AS AT 31%T DECEMBER 2007

|[PARTICULARS | DEC. 2007 | DEC. 2006 |
NET ASSETS:

Non-Current Assets 38,008,194 41,365,854
Tangible Fixed Assets, Net of accumuthtipreciation 37,078,884 40,125,953
Preliminary Expenses - 5,389
IPO-Expenses 910,81( 1,214,412
Investment (at cost) 23,500 20,100
Current Assets 54,032,954 52,311,405
Accounts Receivable 38,795,067 31,728,379
Loans, Advances and Deposits 7,441,342 8,836,6P0
Cash and Cash Equivalents 7,796,54% 11,746,336
Current Liabilities and Provisions (19,109,336) (18,859,269)
Unsecured Loan (1,012,686) (1,012,686)
Accrued Expenses (1,266,745) (2,061,315)
Liabilities for other Finance (2,944,205) (2,796,581)
Proposed Dividend (10,677,079) (10,677,075)
Provision for Income Tax (3,208,625) (2,311,612)
Net Current Assets 34,923,618 33,452,136
Deferred Tax Liabilities (49,632) -

Net Assets Tk. 72,882,180 74,817,990
FINANCED BY:

Shareholders Equity 74,403,861 76,314,263
Share capital 71,180,50 71,180,500
Retained Earnings-As per Profit and Loss Account (776,639) 133,763
General Reserve 2,000,00 2,000,000
Dividend Equalization Fund 1,000,000 2,000,000
Inflation and Currency Fluctuation Fund 1,000,00 1,000,000
Minority Interest (1,521,681) (1,496,273)

Tk. 72,882,180 74,817,990

/ﬁ JM“/" @m%

! ; &
bﬂ%ﬁﬂbhﬂ_ am)Bir Pratik (A. R. Azimul Hoque) (Shamar Kumar Sutradhar)
anajing Directa Directar Conpary Secretay

g o I
Khaﬁa ab Sh e Rﬁman 31 Co.

Dhaka, April 26, 2008 Chart Accountants




INFORMATION SERVICES NETWORK LTD.

CONSOLIDATED PROFIT AND LOSS ACCOUNT

For the year ended 31st December,2007
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PARTICULARS | IS.N. | [G.KIS.N.| | DEC.2007 |
Operating Revenue 38,968,840 - 38,968,840
Operating Expenses (21,069,288) - (21,069,288)
Gross Profit 17,899,552 - 15,899,552
Other Income 12,345,870 - 12,345,870
30,245,422 - 30,245422
Other Expenses (20,505,658) (51,854) (20,557,512)
Administrative and Financidxpenses 20,202,056 46,465 20,248,521
Amortization of Preliminary Expenses - 5,889 5,389
Amortization of Pre-operating Expenses 303,60p - 303,602
Net profit before Tax for the year 9,739,764 (51,854) 9,687,910
Deferred Tax Expenses 49,632 - 49,632
Provision for income Tax for the year 897,013 - 897,013
Net profit after tax for the year 8,793,119 (51,854) 8,741,265
Profit (Loss) brought forward 1,793,108 (3,253,618)
Dividend Equalisation Fund 1,000,000 - 1,000,000
11,586,227 (3,305,472) 8,280,755
Minority Interest - 1,619,681 1,619,681
Available for Appropriation 11,586,227 (1,685,791) 9,900,436
Appropriation:
Proposed Dividend 10,677,475 | - | 10,677|075
Profit/(loss) transferred to Balance Sheet 909,152 (1,685,791) (776,639)
909,152 (1,685,791) (776,639)

Ao~

(A. R. Azimul Hoque)

2.9

(Shamar Kumar Sutradhdr)

bibtt’ Alam)Bir Pratik

Managing Directa Directar Conpary Secretay
A A g B
Khan Wahab Sh e Rﬁman TI Co.
Chart Accountants

Dhaka, April 26, 2008
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NOTES ON

Of Consolidated Balance Sheet of INFORMATION SERVICES NETWORK LTD.
& GOLDEN KEY ISN PRIVATE LIMITED
As of 31 December 2007

Minority Interest : Tk. (1,521,681)

The break up of the above amount is as under :

DEC. 2007
Balance of Profit and loss account up t6' Becember 2006 (1,619,681)
Paid up capital 49% of Tk. 2,00,000 98,000

Tk.  (1,521,681)
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PROXY FORM

Wi of

being shareholder(s) dhformation Services Network Limited and entitled to vote hereby appd
IVIEIVIS e e e s e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aaaaaaaaaaaaaaans as proloy to atten
and votes for me/us and on my/our behalf at tHeArthual General Meeting of the Company to be
on Monday, 02 June, 2008 and adjournment thewsud the poll as witness my/our hand
......................... [0 F=\ Y2 o ) 21 0 [0 8

Signature of Shareholder(s) ......cccccceeevieeiii,

FOIO NO. oo Rgt\;er::ge Signature of H
NO. Of ShAres ......oooi e of Folio No.

DAL .. Tk. 8.00

Signature of Witnes

(Signature of Shareholder(s) must in accocganith specimen signature with the Company)

ATTENDANCE

| hereby record my presence at the 13th Annual GERtrating of Information Services Network Ltd,
the Auditorium of LGED Bhaban (1stddr), Sher-E-Banglanagar, Agargaon Dhaka.

Full Name of the Shar€OIder .............ueii i
(in block letter)

BO A/C / FOIO NO. ..oviiiiiiiiiiiiiiiiiiiiiiiiiie s holding of ............vvvceeeeeeeens
Ordinary

Shares of Information Services Network Limited.

Signature of Shareholder

(Shareholders are requested tadhaver the attendance slip at the entrance to the meeting hall
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